
Forvis Mazars Report to the Board of Education and
Management

Urbana School District No. 116

Results of the 2024 Financial Statement Audit, Including Required Communications

June 30, 2024



Required Communications Regarding Our Audit Strategy &
Approach (AU-C 260)
The following matters are required communications we must make to you, including these responsibilities: 

Overview & Responsibilities

Scope of Our Audit &
Inherent Limitation to 
Reasonable Assurance

Your & Our
Responsibilities

Extent of Our
Communication &

Distribution Restriction

Independence Matters
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Matter Discussion

Scope of Our
Audit

This report covers audit results related to your financial statements and supplementary
information

 As of and for the year ended June 30, 2024

 Conducted in accordance with our contract dated March 19, 2024

Our
Responsibilities

Forvis Mazars is responsible for forming and expressing an opinion about whether the financial
statements that have been prepared by management, with the oversight of those charged with
governance, are prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP), except for the GAAP departure resulting from the failure to
present government-wide financial statements and to display each major fund and aggregating
nonmajor funds in the fund financial statements.

Audit Scope &
Inherent
Limitations to
Reasonable
Assurance

An audit performed in accordance with auditing standards generally accepted in the United
States of America (GAAS) and Government Auditing Standards issued by the Comptroller
General of the United States (GAGAS) is designed to obtain reasonable, rather than absolute,
assurance about the financial statements and about whether noncompliance with the types of
compliance requirements described in OMB Uniform Guidance that could have a direct and
material effect on a major federal award program occurred. The scope of our audit tests was
established in relation to the combined financial statements taken as a whole and did not
include a detailed audit of all transactions.
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Matter Discussion

Extent of Our
Communication

In addition to areas of interest and noting prior communications made during other phases of
the engagement, this report includes communications required in accordance with GAAS that
are relevant to the responsibilities of those charged with governance in overseeing the financial
reporting process, including audit approach, results, and internal control. The standards do not
require the auditor to design procedures for the purpose of identifying other matters to be
communicated with those charged with governance.

Independence The engagement team, others in our firm, as appropriate, and our firm, have complied with all
relevant ethical requirements regarding independence.

Your
Responsibilities

Our audit does not relieve management or those charged with governance of your
responsibilities. Your responsibilities and ours are further referenced in our contract.

Distribution
Restriction

This communication is intended solely for the information and use of the following and is not
intended to be, and should not be, used by anyone other than these specified parties: 

 Board of Education and Management
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Government Auditing Standards

Matter Discussion

Additional
GAGAS
Reporting

We also provided reports as of June 30, 2024, on the following as required by GAGAS:

 Internal control over financial reporting and on compliance and other matters based on an

audit of the financial statements performed in accordance with GAGAS

Reporting
Limitations

Our consideration of internal control over financial reporting and our tests of compliance were
not designed with an objective of forming an opinion on the effectiveness of internal control or
on compliance, and accordingly, we do not express such an opinion.

 Uniform Guidance Overview & Responsibilities

Matter Discussion

Scope of Our
Audit

We also provided reports as of June 30, 2024, on the following as required by U.S. Office of
Management and Budget OMB Uniform Guidance:

 Opinion on compliance for each major federal award programs

 Report on internal control over compliance

 Schedule of Federal Awards

Audit Scope &
Inherent
Limitations to
Reasonable
Assurance

A compliance audit performed in accordance with OMB Uniform Guidance is designed to
obtain reasonable, rather than absolute, assurance about whether noncompliance with the
types of compliance requirements described in the OMB Compliance Supplement that could
have a direct and material effect on a major federal award program occurred.
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Significant Accounting Policies

Significant accounting policies are described in Note 1 of the audited  financial statements.

We call to your attention the following topic:

 The District financial statements are not prepared in accordance with accounting principles generally

accepted in the United States of America due to the failure to present government-wide financial statements

and to display each major fund and aggregate nonmajor funds in the financial statements.

Unusual Policies or Methods

With respect to significant unusual accounting policies or accounting methods used for significant unusual
transactions (significant transactions outside the normal course of business or that otherwise appear to be unusual
due to their timing, size, or nature):

 No matters are reportable 

Alternative Accounting Treatments

We had discussions with management regarding alternative accounting treatments within GAAP for policies and
practices for material items, including recognition, measurement and disclosure considerations related to the
accounting for specific transactions as well as general accounting policies, as follows.

 No matters are reportable 
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Management Judgments and Accounting Estimates

Accounting estimates are an integral part of financial statement preparation by management, based on its
judgments. Significant areas of such estimates for which we are prepared to discuss management’s estimation
process and our procedures for testing the reasonableness of those estimates include:

 No matters are reportable 

Financial Statement Disclosures 

The following areas involve particularly sensitive financial statement disclosures for which we are prepared to
discuss the issues involved and related judgments made in formulating those disclosures:

 Basis of accounting and presentation of financial statements

 Over expenditure of budget or deficit fund balances by certain funds

Our Judgment About the Quality of the Entity’s Accounting Principles

During the course of the audit, we made the following observations regarding the Entity’s application of accounting
principles:

 The District financial statements are not prepared in accordance with accounting principles generally accepted

in the United States of America due to the failure to present government-wide financial statements and to

display each major fund and aggregate nonmajor funds in the financial statements.
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Required Communications Regarding Internal Control (AU-C 265)
Consideration of Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements of Urbana School District No. 116, as of and for the
year ended June 30, 2024, in accordance with GAAS and GAGAS, we considered the District’s internal control over
financial reporting (internal control).

This consideration served as a basis for designing audit procedures that are appropriate in the circumstance for the
purpose of expressing our opinion on the financial statements.

However, this consideration was not for the purpose of expressing an opinion on the effectiveness of the Entity’s
internal control. 

Accordingly, we do not express an opinion on the effectiveness of the Entity’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraphs and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and, therefore, material weaknesses or significant deficiencies may exist that were not identified. 

This communication is intended solely for the information and use of the following and is not intended to be, and
should not be, used by anyone other than these specified parties: 

 The Board of Education and Management
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Categorizing Deficiencies by Severity

Deficiency

A deficiency in internal control
exists when the design or operation
of a control does not allow
management or employees, in the
normal course of performing their
assigned functions, to prevent or
detect and correct misstatements
on a timely basis.

Significant Deficiency

A significant deficiency is a
deficiency, or combination of
deficiencies, in internal control that
is less severe than a material
weakness, yet important enough to
merit attention by those charged
with governance.

Material Weakness

A material weakness is a
deficiency, or a combination of
deficiencies, in internal control,
such that there is a reasonable
possibility that material
misstatements of the Entity’s
financial statements will not be
prevented or detected and
corrected on a timely basis.
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Identified Deficiencies

We identified certain deficiencies in internal control that we consider to be deficiencies.   

Deficiencies

 Segregation of accounting duties is an essential element of effective internal controls, involving the separation

of custody of assets from related recording of transactions.  Segregation of conflicting duties within the

District’s accounting department is difficult because of the limited number of personnel.  However, there are

compensating controls management could implement to reduce the possibility of errors or irregularities going

undetected in the normal course of business.  We encourage you to limit, to the extent possible, performance

of incompatible duties by individuals in the District’s accounting department.  Following are the incompatible

duties that we noted with management’s response to our comments.

 The Accounting Manager and Payroll Processor have the ability to access, record and monitor payroll. This

creates a situation where errors or fraud within payroll could occur and not be detected in a timely manner.

Management's Response:

The Chief Financial Officer reviews the general ledger monthly and all journal entries. The Treasurer (an
independent person) signs all payroll checks. The Chief Financial Officer reviews the payroll register for each
payroll. The Chief Financial Officer and the Board of Education review the financial statements monthly. It
should also be noted the Accounting Manager does not generate the payroll unless the primary person is
unavailable to do so. The Chief Financial Officer also reviews all bank reconciliations monthly.

Management's written responses to the deficiencies identified in our audit have not been subjected to the auditing
procedures applied in the audit of the financial statements, and accordingly, we express no opinion on those
responses.

We observed matters that we consider to be deficiencies that we communicated to management orally.

Urbana School District No. 116 9 Report Date November 14, 2024



Other Matters
Although not considered material weaknesses, significant deficiencies, or deficiencies in internal control over
compliance, we also observed the following matters and offer these comments and suggestions with respect to
matters which came to our attention during the course of the audit of the financial statements. Our audit procedures
are designed primarily to enable us to form an opinion on the financial statements and, therefore, may not bring to
light all weaknesses in policies and procedures that may exist.

However, these other matters are offered as constructive suggestions for the consideration of management as part
of the ongoing process of modifying and improving financial and administrative practices and procedures. 

We can discuss these matters further at your convenience and may provide implementation assistance for changes
or improvements.

 Property and Equipment Records

The largest single investment that the District maintains is its land, buildings and equipment. The District has
done an adequate job of maintaining the financial records over the general fixed asset additions. However,
detailed information for property and equipment is not readily available.

We recommend the District update the capital inventory listing for the District. In addition, we suggest that the
District establish procedures to ensure all deletions of capital assets (sales, trade-in, theft, destruction,
obsolescence, etc.) be reported to accounting. An accurate record of all property and equipment would
provide the information necessary for adequate insurance coverage and minimizing the risk of loss by the
District.
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 Disaster Recovery Plan

The District does not have a formalized, written technology disaster recovery plan. A formal, written disaster
recovery plan provides procedures for recovery and restart for both hardware and software, so that a company
would be operational in a timely and efficient manner. In addition, the plan usually includes procedures for
back-up, provisions for dealing with emergency situations, procedures for prioritizing applications to be
restored, provisions for obtaining alternate support if a disaster should arise, provisions to convert rapidly to
the alternate support and restoration methods to the normal operation environment.

We recommend establishment of a formal, written plan to allow recovery, should the District experience a
disaster. A disaster recovery plan can be essential for protection of District assets and continuation of
business operations.

 Economic Interest Statements

During our review of the economic interest statements, filed by Board members and employees, it was noted
seven statements were not filed by the required due date of May 1.

We recommend the submission deadlines be monitored to ensure that all statements are filed in accordance
with the regulations.
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Attachments

Management Representation Letter (Attachment A)

As a material communication with management, included herein is a copy of the representation letter provided by
management at the conclusion of our engagement.
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Attachment A

Management Representation Letter
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